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SUBJECT: US-FRENCH FIRMS REACH AGREEMENT ON FAST 
BREEDER NUCLEAR POWER REACTORS 

REE: PARIS A-71, FEB 1, 1974 B) PARIS 141 

SUMMARY: CEA SUBSIDIARY TECHNICATOME AND BECHTEL 
HAVE AGREED TO STUDY THE INDUSTRIAL POSSIBILITIES 
OF THE FRENCH FAST BREEDER TECHNOLOGY. THE AGREE- 
MENT REFLECTS THE LONG-STANDING ERENCH AMBITION TO 
MARKET THEIR BREEDER TECHNOLOGY WORLD-WIDE, PARTI- 
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1 . TECHNICATOME, WHICH IS A SUBSIDIARY OE THE 
COMMISSARIAT A L'ENERGIE ATOMIQUE FOR CONSTRUCTING 
ADVANCED NUCLEAR REACTORS, SIGNED AN AGREEMENT WITH 
BECHTEL, CALLING EOR A STUDY OE THE EEASIBILITY OF 
USING FRENCH SODIUM-COOLED EAST BREEDER REACTOR 
TECHNOLOGY ON A COMMERCIAL BASIS. ACCORDING TO 

THE COMMUNIQUE RELEASED BY THE CEA, THIS STUDY WILL 
SERVE AS THE BASIS EOR THE TWO PARTNERS TO 
EVALUATE ON A WORLD-WIDE BASIS THE IN- 
DUSTRIAL POSSIBILITIES OE ERENCH BREEDER TECHNOLOGY 
IN COMPARISON WITH OTHER PROVEN DESIGNS. TECHNICATOME 
DIRECTOR PIERRE ZALESKI TOLD SCIATT THAT THE STUDY 
WOULD TAKE AT LEAST 18 MONTHS. EACH SIDE WILL PAY 
ITS SHARE OE THE COSTS. HE CONFIRMED THAT THE 
AGREEMENT DID NOT TOUCH ON THE QUESTION OE A LICENSE 
TO MANUFACTURE THE BREEDER. 

2. THE CEA HAS IN THE PAST DISCUSSED COOPERATION IN 
DEVELOPING PAST BREEDER TECHNOLOGY ALSO WITH STONE 
AND WEBSTER AND GENERAL ELECTRIC AS WELL AS WITH 
THE SOVIETS. 

3. COMMENT: THE FRENCH HAVE NOT HIDDEN THEIR HOPES 
TO GAIN ACCESS TO THE POTENTIAL U.S. MARKET (REF A 
SUMMARY) AND TO THE INDUSTRIAL CAPACITY AND EXPER- 
IENCE OF U.S. FIRMS. WITHOUT EXPORTATION AND COOPERA- 
TION, THEY WOULD BE HARDPRESSED TO DEVELOP THE INDUS- 
TRIAL BASE NECESSARY TO BUILD FAST BREEDER POWER 
REACTORS COMPETITIVE WITH RIVAL CONVENTIONAL 
DESIGNS (REF B, PARA 27). GIVEN THE STRONG BRITISH 

AND GERMAN BREEDER PROGRAMS, THE FRENCH ARE LIKELY 
TO MEET SERIOUS INTERNAL COMPETITION FOR THE EUROPEAN 
MARKET DESPITE THEIR PRESENT TECHNOLOGICAL EDGE. 
THEREFORE, THEY LOOK TO THE U.S. WHERE BREEDER DE- 
VELOPMENT LAGS. HOWEVER, THE AGREEMENT WITH BECHTEL 
IS A SMALL STEP CALLING ONLY FOR A JOINT STUDY. 

IT DOES NOT APPEAR TO INVOLVE ANY TRANSFER OF TECHNOLOGY. 
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